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Bill Levy’s tenants are college students nationwide. 
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STATE’S BEST BANKS? 
By JUDY NEWMAN
jdnewman@madison.com
608-252-6156

Conservative lending practices 
and slow growth have helped two 
small, south-central Wiscon-

sin banks draw the highest marks from 
two ratings services for their financial 
strength.

Meanwhile, bad loans from past years 
sank several local financial institutions 
given the worst rankings: AnchorBank of 
Madison; Amcore Bank of Rockford, Ill.; 
and Badger State Bank of Cassville.

The ratings, recently released but 
based on Dec. 31, 2009, financial state-
ments, consider factors such as assets, 
net income, capitalization and loans that 
are not repaid.

“We don’t put a lot of credence into 
these (ratings). We see these as fun-
damentally flawed,” said Kurt Bauer, 
president and chief executive o�cer of 
the Wisconsin Bankers Association. “We 
always say the only accurate (assess-
ment) is issued by the regulators. And it’s 
nonpublic for a reason.” 

UW-Madison School of Business 
professor Jim Johannes, director of the 
Puelicher Center for Banking Education, 
agrees. “It’s fun to look at the ratings, 
but there is a lot of noise in those num-
bers,” he said.

But Philip Van Doorn, senior bank-
ing analyst at TheStreet.com Ratings, 
said people want the information, and 
to municipalities or school districts that 
make large, seasonal deposits, there can 
be a lot of risk if a bank is financially 
vulnerable. 

“The average depositor or investor is 
not as well-equipped as we are to sift 
through the information,” he said. “The 
ratings are not perfect, but we take a 
conservative and objective view in ana-
lyzing all the banks and thrifts together, 
based on our criteria.”

The Bank of Prairie du Sac and Farm-
ers State Bank, Hillsboro, were among 
the highest-scoring out of 81 banks 
and thrifts with headquarters or major 
operations in the Madison area, based on 

Ratings point to the 
financial health of 
banks in Wisconsin.

ECONOMIC SNAPSHOT

QUESTIONS? Contact  
Professor Bill Pinkovitz 
of the UW-Extension 
at bill.pinkovitz@ 
ces.uwex.edu.

Economic Snapshot  
is a weekly feature  
provided by the

The annual Consumer Expenditure Survey 
conducted by the U.S. Bureau of Labor 
Statistics provides useful information 

about consumer spending patterns.
Last week, we examined the average 

amount consumers spend on goods and 
services, and how their spending patterns 
change as their incomes rise. Not surprising-
ly, spending increases with income in almost 
every category.

It is also useful to examine the relative 
portion of total spending in each category by 
income. For example, the survey reports that 
29.5 percent of the 120 million consumer units 
had incomes before taxes between $50,000 and 
$100,000 in 2008.

These consumers accounted for about one-
third of all consumer spending. That compares 
with those with incomes less than $50,000 
(52.5 percent of all consumer units) that repre-
sent only 31.3 percent of all spending.

As one might expect, consumers with in-
comes less than $50,000 spent proportionately 
more on food at home and significantly less on 

food away from home and new cars. However, 
they still account for $4 of every $10 spent on 
food away from home and 22.2 percent of all 
expenditures on new cars.

The following table provides a sampling of 
the aggregate share data available via the CES 
Web site. More information is available at www.
bls.gov/cex/#tables. 

Consumer 
spending

Week 2: Spending 
patterns by income

What consumers buy depends on how much they make
Percent of Total Spending by Category, 2008

< $50,000
$50,000 to 
$100,000

$100,000 to 
$150,000 > $150,000

Consumer Units 52.5 29.5 10.7 7.2

Average annual expenditures 31.3 33.5 17.8 17.3

Food at home 39.5 34.6 16.3 9.6

Food away from home 29.9 34.3 19.1 16.6

Furniture 26.9 33.4 17.7 22.0

Men’s apparel 27.6 33.4 17.3 21.7

Women’s Apparel 32.9 32.6 18.5 16.0

New Cars and trucks 22.2 33.6 22.9 21.2

Used Cars and trucks 35.7 37.9 16.0 10.6

Source: Bureau of Labor Statistics Consumer Expenditure Survey, 2008

A consumer unit is defined as all members of a household who are related by blood, marriage, adoption, or 
other legal arrangements; a person living alone or sharing a household with others, but who is financially 
independent; or two or more people living together who use their income to make joint expenditure decisions.

WHAT THE RATINGS MEAN

TheStreet.com Ratings uses letter grades to 
rate banks.

A = excellent financial strength

B = good financial strength

C = fair financial strength

D = weak financial strength

E = very weak financial strength

Web link: www.thestreet.com  
 
Note: Dec. 31, 2009, results were not yet avail-
able online as of Friday. The State Journal 
received an advance copy of the report.

Bauer Financial uses a star system to rate 
banks and credit unions.

★★★★★ = superior

★★★★ = excellent

★★★½ = good

★★★ = adequate

★★ = problematic

★ = troubled 

0 =  lowest rating

Web link:  
www.bauerfinancial.com/btc_ratings.asp

Ratings for selected banks  
operating in southern Wisconsin

Ratings based on data filed Dec. 31, 2009, with the Federal Deposit Insurance Corp.

Institution Headquarters
The 
Street.com

Bauer  
Financial

Total assets  
as of 12/31/09 
(in thousands)

2009 net income  
(in thousands)

Amcore Bank Rockford, Ill. E- 0 $3,800,000 -$213,200
American Bank & Trust Cuba City C- ★ ★ ★ ★ $130,300 $1,200
American National Bank Beaver Dam D- ★ ★ $113,800 -$778
AnchorBank Madison E- 0 $4,500,000 -$158,700
Associated Bank Green Bay D ★ ★ ★ $22,600,000 -$117,600
Badger Bank Fort Atkinson D- ★ ★ ★ ½ $117,000 $381
Badger State Bank Cassville E- 0 $95,200 -$4,000
Bank Mutual Brown Deer C+ ★ ★ ★ ★ ★ $3,500,000 $14,300
Bank of Brodhead Brodhead B ★ ★ ★ ★ ★ $112,400 $815
Bank of Deerfield Deerfield C+ ★ ★ ★ ★ $91,200 $1,500
Bank of Lake Mills Lake Mills D- ★ ★ ★ $180,100 $191
Bank of Mauston Mauston C- ★ ★ ★ ½ $225,200 $4,000
Bank of Milton Milton C+ ★ ★ ★ ★ ★ $67,300 $989
Bank of Monticello Monticello D ★ ★ ★ ½ $72,400 -$92
Bank of New Glarus New Glarus B- ★ ★ ★ ★ ★ $176,000 $1,700
Bank of Poynette Poynette C- ★ ★ ★ ½ $88,600 $575
Bank of Prairie du Sac Prairie du Sac A ★ ★ ★ ★ ★ $267,400 $4,000
Bank of Sun Prairie Sun Prairie C- ★ ★ ★ ½ $348,400 $1,200
Bank of Wisconsin Dells Wisconsin Dells C- ★ ★ ★ ★ $370,400 $2,600
Bankers Bank Madison C+ ★ ★ ★ ½ $353,400 $1,100
Baraboo National Bank Baraboo D- ★ ★ $774,400 -$7,600
Black Earth State Bank* Black Earth D- ★ ★ $45,600 -$740
Blackhawk State Bank Beloit C- ★ ★ ★ ★ $522,800 $2,500
Cambridge State Bank Cambridge C- ★ ★ $112,100 -$2,000
Capitol Bank Madison C- ★ ★ ★ ★ $228,300 $2,000
Citizens First Bank Viroqua C+ ★ ★ ★ ★ $143,800 $1,500
Clare Bank Platteville B ★ ★ ★ ★ ★ $241,200 $4,200
Community Business Bank Sauk City D ★ ★ ★ $65,700 -$331
Community First Bank Boscobel D ★ ★ ★ $249,600 -$7,100
DMB Community Bank DeForest C+ ★ ★ ★ ★ $358,500 $2,500
Evergreen State Bank Stoughton E ★ ★ $284,300 -$3,500
Farmers & Merchants Bank Orfordville D+ ★ ★ ★ ★ $36,100 $115
Farmers and Merchants Bank Tomah C+ ★ ★ ★ ★ $221,000 $1,700
Farmers & Merchants State Bank Waterloo C+ ★ ★ ★ ★ $137,900 $430
Farmers & Merchants Union Bank Columbus D+ ★ ★ ★ ★ $294,300 $1,500
Farmers Savings Bank Mineral Point C- ★ ★ ★ ★ $212,100 $2,600
Farmers State Bank Hillsboro A ★ ★ ★ ★ ★ $87,600 $1,200
First Bank Tomah D- ★ ★ ★ $89,000 -$500
First Business Bank Madison C- ★ ★ ★ ★ $930,600 $2,900
First Community Bank Milton C+ ★ ★ ★ ½ $81,400 $590
First National Bank & Trust Beloit C+ ★ ★ ★ ★ ★ $825,900 $3,900
First National Bank Darlington B ★ ★ ★ ★ $86,000 $626
First National Bank Platteville D- ★ ★ ★ $135,600 -$1,500
FPC Financial Madison B ★ ★ ★ ★ ★ $1,900,000 $28,600
Greenwoods State Bank Lake Mills D- ★ ★ ★ $63,700 -$3,100
Guaranty Bank Milwaukee E+ ★ ★ $1,300,000 -$52,600
Highland State Bank Highland C+ ★ ★ ★ ★ ★ $27,900 $311
Home Savings Bank Madison D ★ ★ ★ $149,100 -$265
JP Morgan Chase Bank Columbus, Ohio C ★ ★ ★ ½ $1,600,000,000 $8,400,000
Johnson Bank Racine D+ ★ ★ ★ ½ $5,600,000 $4,100
La Farge State Bank La Farge B ★ ★ ★ ½ $44,900 $924
Livingston State Bank Livingston D ★ ★ ★ $161,400 $646
M&I Marshall & Ilsley Milwaukee D ★ ★ ★ $50,300,000 -$735,600
McFarland State Bank McFarland B- ★ ★ ★ ★ $363,200 $5,700
Mid America Bank Janesville D- ★ ★ ★ ½ $83,400 -$444
Middleton Community Bank Middleton B- ★ ★ ★ ★ $217,000 $1,400
Milton Savings Bank Milton E+ ★ ★ ★ $17,200 -$202
Monona State Bank Monona C- ★ ★ ★ ★ $347,300 $1,700
Mound City Bank Platteville C- ★ ★ ★ ½ $260,100 $981
National Bank of Waupun Waupun D- ★ ★ $130,000 -$340
Oak Bank Fitchburg B- ★ ★ ★ ★ $209,200 $963
Oregon Community Bank & Trust Oregon D- ★ ★ $198,500 -$2,900
Park Bank Madison C- ★ ★ ★ ½ $823,600 $175
Peoples Community Bank Mazomanie C+ ★ ★ ★ ★ $243,300 $2,500
Peoples State Bank Prairie du Chien C ★ ★ ★ ★ ★ $359,100 $5,100
PremierBank Fort Atkinson C- ★ ★ ★ ★ ★ $286,000 $2,100
Richland County Bank Richland Center B+ ★ ★ ★ ★ ★ $108,200 $869
Royal Bank Elroy B- ★ ★ ★ ★ $224,700 $2,200
Settlers Bank DeForest C ★ ★ ★ ★ $73,700 $435
Starion Financial Bismarck, N.D. C ★ ★ ★ ½ $712,600 $5,200
State Bank of Cazenovia Cazenovia B+ ★ ★ ★ ★ ★ $35,400 $244
State Bank of Cross Plains Cross Plains D+ ★ ★ ★ ½ $721,600 $3,900
State Bank of Reeseville Reeseville C ★ ★ ★ ★ $48,600 $157
Timberwood Bank Tomah D ★ ★ ★ $181,600 -$3,100
Town Bank Hartland D+ ★ ★ ★ ½ $705,300 -$100
Town & Country Bank Watertown D- ★ ★ ★ $53,100 -$56
U.S. Bank Cincinnati, Ohio C ★ ★ ★ ½ $276,400,000 $2,400,000
Union Bank & Trust Evansville C- ★ ★ ★ ★ $182,200 $1,100
Wells Fargo Bank Sioux Falls, S.D. C- ★ ★ ★ $608,800,000 $7,900,000
Wisconsin Community Bank Madison C- ★ ★ ★ $448,100 $4,400
WPS Community Bank Madison C (new) $27,700 -$772
Source: TheStreet.com Ratings, Bauer Financial
* = Black Earth State Bank expects to be acquired by the State Bank of Cross Plains

Please see BANKS, Page C7      
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